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Stock Benchmark Indexes

Every day the stock market is open, you can hear or read about the performance of certain key stock indexes. A stock index shows the overall movement of specially selected set of stocks. The Dow Jones Industrial Average, the Standard & Poors 500, and the NASDAQ Composite are examples of stock indexes. They are standard benchmarks for the type of stocks they represent. If you own a particular stock, you want it to meet or beat the benchmark performance index for its category. 
Take a look at three indices and begin to understand what each represents.
Complete the following table by using information you gather at Yahoo Finance - Major U.S. Indices. There are many indices listed, but focus on just three major ones. For each index, the current price is listed under the head “change.” It tells you what the stock would cost if you bought it at that moment. To find what stocks the index tracks, click “Components.” You can also find out how many stocks are tracked; just look at the numbers above the table. (e.g., 1–50 out of 346 means there are 50 stocks shown at a time and a total of 346 stocks in the index.) Click “more” to find out the 52-week range for each index.
	Symbol
	Name
	# of stocks (components)
	Current price
	52-week range

	DJA
	Dow Jones Average
	
	
	

	IXIC
	NASDAQ Composite
	
	
	

	GSPC
	S&P 500
	
	
	




Now select one index to focus on. Once again using the Yahoo Finance, examine the components (list of stocks) for that index. Click on any symbol to identify the company, then click on “Company Profile” in the left-hand column to read about it. Spend some time browsing, then chose three companies that you would invest in because you like the products or services each offers. Finally, complete the following chart.
	Symbol
	Index/Company
	Last trade
	Average volume
	52-week range

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


· 
· 
Why does each company above appeal to you? Answer on this chart.




	Symbol

	Company’s Product(s) or Service(s)
	Why Company Appeals to Me

	

	
	

	

	
	

	

	
	



People invest in stocks to make money. Imagine you had invested in each stock above.
· 
· Go again to Yahoo Finance - Major U.S. Indices. Assume you invested $500 in each stock. To find the information below, open the stock’s basic chart and then the interactive chart link. How would your investment have done if you owned the stock for each of time periods listed in the first column?  
· 
	Stock Symbol:


	Price
	# shares bought
	Cost (value when you bought it)
	Value today
	Gain/loss if sold today

	1 year
	
	
	
	
	

	2 years
	
	
	
	
	

	5 years
	
	
	
	
	

	1 month 
	
	
	
	
	


· 

	Stock Symbol:


	Price
	# shares bought
	Cost (value when you bought it)
	Value today
	Gain/loss if sold today

	1 year
	
	
	
	
	

	2 years
	
	
	
	
	

	5 years
	
	
	
	
	

	1 month 
	
	
	
	
	


· 

· 
· 
	Stock Symbol:


	Price
	# shares bought
	Cost (value when you bought it)
	Value today
	Gain/loss if sold today

	1 year
	
	
	
	
	

	2 years
	
	
	
	
	

	5 years
	
	
	
	
	

	1 month 
	
	
	
	
	


· 

Based on the information you gathered for the three stocks, which was the best investment? Why?
Finally, choose one of your stocks whose price changed the most. Can you find a reason why? Did something important happen within the company or the industry?
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